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Market Outlook 

KSE-100 on Tuesday remained positive throughout the day 
and concluded the session in the green zone amid the 
expected resolution of circular debt of the gas sector. The 
index made an intra-day high and low at 41,764 (573 points) 
and 41,191 (0 points) respectively while closed at 41,523 by 
gaining 332 points. Trading volume has increased to 156mn 
shares as compared to 126mn shares on the previous trading 
day. Going forward, the level of 41,786 (200 DMA) is crucial as 
the market needs to break it to unlock further upside to 
42,800. Contrarily, the support for the index resides at 41,000. 

 

      Key News 
 

 
International 

Asian shares rise, dollar staggers after 'dovish' Powell 
comments 
Asian equities rose, while the dollar wobbled on Wednesday 

after less hawkish than feared comments from Federal 

Reserve Chair Jerome Powell boosted risk appetite and 

investor hopes that the central bank may soon ease monetary 

policy. Investors will also watch the State of the Union speech 

from U.S. President Joe Biden, in which he will declare see more… 

Oil climbs 3rd day on subdued dollar, U.S. crude stocks' drop 
Oil prices rose early on Wednesday, extending gains from the 
previous two days, as the dollar fell after Federal Reserve 
Chair Jerome Powell sounded less hawkish on interest rates 
than markets had expected and as U.S. crude stocks 
surprisingly fell. Brent crude futures inched up by 11 cents, or 
0.1%, to $83.80 a barrel at 0119 GMT, adding to a 3.3%  gain 
in the previous session. U.S. West Texas Intermediate see more… 

Politics 

Larger IHC bench to hear plea seeking IK’s disqualification 
The Islamabad High Court (IHC) on Tuesday constituted a 
larger bench to hear a petition seeking the disqualification of 
former premier Imran Khan as a lawmaker for “concealing” his 
alleged daughter in his nomination papers. A three-member 
larger bench, headed by Chief Justice Aamer Farooq and 
comprising Justice Mohsin Akhtar Kayani and Justice Arbab 
Muhammad Tahir would hear the case on February 9. see more… 

Economy 

Pakistan awaits fiscal, economic policies draft from IMF - 
Neutral 
With just 48 hours left in the timeline for the conclusion of the 
pending 9th Review, the IMF has not yet shared the draft of 
Memorandum of Financial and Economic Policies (MEFP) with 
the Pakistani authorities, a document on the basis of which a 
staff level agreement would be struck. Till Tuesday night, the 
IMF had not shared the draft MEFP with the Pakistani see more… 
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 ASIA Value Pts Chg. (%) 

 NIFTY 50                 17,721.50  43.1 0.24% ▼ 

 DSE 30                   2,228.80  1.93 0.09% ▼ 

 SHANGHAI                   3,246.43  1.66 0.05% ▼ 

 Hang Seng                 21,320.50  21.80 0.10% ▲ 

 Nikkei 225                 27,519.50  165.97 0.60% ▼ 

     

 EUROPE Value Pts Chg. (%) 

 FTSE 100                   7,864.71  28.00 0.36% ▲ 

 DAX 30                 15,320.88  25.03 0.16% ▼ 

     

 USA Value Pts Chg. (%) 

 DOW JONES                 34,156.69  265.67 0.78% ▲ 

 S&P 500                   4,164.00  52.92 1.29% ▲ 

 NASDAQ                 12,728.27  263.76 2.12% ▲ 

     

 Commodities Value Chg. Chg. (%) 

 Gold (t oz.)                   1,888.10  3.30 0.18% ▲ 

 Oil-WTI (bbl)                        77.31  0.17 0.22% ▲ 

     

 Currencies Value Chg. Chg. (%) 

 USD/PKR                      275.25  1.75 0.64% ▲ 

 EURO/PKR                      295.34  4.17 1.39% ▼ 

 GBP/PKR                      331.33  2.64 0.79% ▼ 

 AED/PKR                        74.90  1.06 1.40% ▼ 

Source: dps.psx.com.pk, investing.com, forex.com   
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https://www.investing.com/news/economy/asian-shares-rise-dollar-staggers-after-dovish-powell-comments-2997636
https://www.investing.com/news/commodities-news/oil-climbs-3rd-day-on-subdued-dollar-us-crude-stocks-drop-2997626
https://www.brecorder.com/news/40224955/larger-ihc-bench-to-hear-plea-seeking-iks-disqualification
https://www.thenews.com.pk/print/1038595-pakistan-awaits-fiscal-economic-policies-draft-from-imf
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FY24 budget: FBR invites proposals on income tax - Neutral 
The income tax budget (2023-24) would focus on policy for 
taxation of real income, phasing out of tax 
concessions/exemptions, removal of tax distortions/anomalies 
and increase the incidence of tax on affluent class. The FBR has 
issued instructions to the business and trade on the income tax 
proposals for Budget 2023-24. The FBR has issued income tax 
policy for the upcoming budget for next fiscal year. see more… 
 

Rs650bn collection likely: 1pc hike in ST thru ordinance on the 
cards - Negative 
The Federal Board of Revenue (FBR) has estimated to collect 
Rs650 billion during Feb-June (2022-23) by increasing the standard 
rate of one percent sales tax from 17 to 18 percent through the 
promulgation of the Tax Laws Amendments Ordinance, 2023. 
Sources told Business Recorder on Tuesday that the Ordinance is 
expected to be promulgated after February 9, 2023. The see more… 
  

Islamic NPC rates revised upward - Neutral 
Following the decision of the federal government, the State Bank 
of Pakistan (SBP) has notified revised profit rates of Islamic Naya 
Pakistan Certificates (Islamic NPC). The maximum rate of return 
rose to 15.50 percent for investment in Pak rupee. As per the 
announcement, the rate of return on dollar-based investment in 
Islamic NPC rose ranging 1 percent to 1.5 percent. Accordingly, on 
a minimum investment of $1,000 with integral multiples of see more… 
 

Rupee falls 0.35%, settles at 276.28 against US dollar - Negative 
A day after recording some improvements, the Pakistani rupee 
was back under pressure against the US dollar, as it depreciated 
0.35% in the inter-bank market on Tuesday. As per the State Bank 
of Pakistan (SBP), the currency closed at 276.28 against the US 
dollar, a decline of Re0.98. The currency has depreciated by 
25.82% during the ongoing fiscal year against the greenback. The 
currency had registered some improvement on Monday see more… 
 

PL on POL products target: IMF-govt talks hamstrung by 
disconnect - Negative 
A massive disconnect is evident between the projection by the 
Petroleum Division of Rs 350 billion from petroleum levy (PL) for 
2022-23, premised on maximising the levy to 50 rupees per litre 
on all petroleum products allowed under the existing legislation, 
the budgeted amount of Rs 750 billion and the International 
Monetary Fund (IMF) insistence that total collections see more… 
 
 
 
 
 
 
 
 
 
 
 
  
 

Petrol short supply irks motorists - Negative 
In about a week, people have to bear the brunt of petroleum 
products’ short supply in view of its possible price hike. Most 
of petrol filling stations have been resorted to rationing fuel 
due to its lesser supply. Motorcyclists are only being sold 
Rs200 petrol amid long queues of people at the petrol pumps 
while car owners could buy fuel of just Rs2000 at once. The 
sale of petrol and diesel at the petrol pumps has see more… 
 

IMF terms: Govt to impose surcharge of Rs3.50 per unit on 
power tariff - Negative 

In line with the IMF diktat, the government has decided to 
impose a surcharge of Rs3.50 on electricity bills and in 
principle to do away with the subsided tariff of Rs19.90 
available to the export sector. The Fund wants the 
government to end the subsidy being given to the export 
sector. However, the government may increase the gas see more… 
 

Thar coal-based power plant: COD achieved - Positive 
The Private Power and Infrastructure Board (PPIB) has 
announced achievement of Commercial Operation Date 
(COD) of the country’s largest Thar coal-based power project 
located at Thar Block-1. Having the generation capacity of 
1,320 MW, Shanghai project has been implemented under the 
China-Pakistan Economic Corridor (CPEC). The project is 
developed by Thar Coal Block-1 Power Generation Co, see more… 
 

Imports restrictions, non release of machines hampering 
coal mining - Negative 
Amidst an economic crisis, and the country scrambling for 
cheap energy, restrictions on imports and non release of 
machinery are severely impacting coal mining activities. 
Moving to cheaper fuel sources such as Thar Coal can help the 
country contain power costs and meet the energy demand of 
consumers and industries in a stable manner. see more… 
 

Pakistani Digital Marketer for P&G, Colgate-Palmolive Plans 
IPO - Neutral 
Symmetry Group Ltd., a Pakistani digital marketing firm 
founded back when most of the country’s internet users were 
on dial-up connections, plans an initial public offering in 
March that could raise about 430 million rupees ($1.6 million). 
The Karachi-based company, whose clients include the local 
units of Procter & Gamble Co. and Colgate-Palmolive see more… 

 
 

https://epaper.brecorder.com/2023/02/08/1-page/954504-news.html
https://epaper.brecorder.com/2023/02/08/12-page/954582-news.html
https://epaper.brecorder.com/2023/02/08/12-page/954580-news.html
https://www.brecorder.com/news/40224835/rupee-falls-035-settles-at-27628-against-us-dollar
https://epaper.brecorder.com/2023/02/08/1-page/954503-news.html
https://www.thenews.com.pk/print/1038553-petrol-short-supply-irks-motorists
https://www.thenews.com.pk/print/1038593-imf-terms-govt-to-impose-surcharge-of-rs3-50-per-unit-on-power-tariff
https://epaper.brecorder.com/2023/02/08/1-page/954499-news.html
https://profit.pakistantoday.com.pk/2023/02/07/imports-restrictions-non-release-of-machines-hampering-coal-mining/
https://www.bloomberg.com/news/articles/2023-02-08/pakistani-digital-marketer-for-p-g-colgate-palmolive-plans-ipo?srnd=premium-asia#xj4y7vzkg
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This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer 
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we 
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or 
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is 
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets 
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or 
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon 
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not 
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment‐-banking relationships, with 
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited 
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of 
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have 
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received 
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution 
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the 
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject 
company in the next 3 months 
 
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. 
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication 
 
VALIDITY OF THE PUBLICATION OR REPORT 
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be 
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain al l material information concerning the company, jurisdiction 
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and 
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the 
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited 
and/or its other associated and affiliated companies, that: 

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein 

DEFINITION OF TERMS 
 

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows 

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows 

PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share 

EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity 

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book 

 
VALUATION METHODOLOGY 
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include: 

I. Discounted Cash Flow Model 

II. Dividend Discount Model 

III. Relative Valuation Model 

IV. Sum of Parts Valuation 

RATINGS CRITERIA 
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific 
stock and outlook of sector. The rating is based on the following with stated time horizon 

 
Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.  
 
RESEARCH DISSEMINATION POLICY 
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic 
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time 
 
OTHER DISCLOSURES 
The research analyst is primarily involved in the preparation of this report, certifies that: 

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy 

II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report 

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies 

 

Stock Rating Expected Total Return 

BUY Greater than 15% 

HOLD Between -5% to 15% 

SELL Less than and equal to -5% 

Sector Rating Sector Outlook 

Overweight Positive 

Market Weight Neutral 

Underweight Negative 

PREPARED BY RESEARCH DEPARTMENT HEAD OFFICE     

     Muhammad Salman 6 - Shadman, Lahore 6 - Shadman, Lahore    

Phone: (+92) 42 38302028 Phone: (+92) 42 38302028; Ext: 116, 117 Phone: (+92) 42 38302028    

Ext: 116 Email: research@abbasiandcompany.com Email: info@abbasiandcompany.com    

Email: salman@abbasiandcompany.com web: www.abbasiandcompany.com web: www.abbasiandcompany.com     


